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Econom iesof Scale Theorical A nalysis and Real Consideration
ZHAN G Hai- ru

A bstract: The essential connotation of scale economies is that w hen investment increases, and the proportion of
yield increase ismore than that of invesnent increases, the average cost of unit product w ill decreasesw ith increaseng
production The scale economies can be divided into three levels The industry enterprises in China characterize
diseconom ies of scale as snall scale, low effeciency. inferior creativity and generally below - averoge international
competition D iseconomies of scale can be attributed to two reasons Overreaching competition and the executive
monopoly. The enterprise groups are the tendency of scale economies Enterprisescan get that by external and internal
extensions, and accordingly they should comply w ith five principles in the procession of getting that
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